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ABSTRACT 

The study sought to establish the effect iof ifinancial iliteracy ion ifinancial imanagement 

ipractices iof iemployees iof ipublic iprimary ischools iin iMombasa iCounty, Kenya. 

iSpecifically, ithe istudy ifocused ion; isavings iand iinvestment iliteracy, idebt iliteracy, 

iretirement iliteracy iand itaxation iand iinsurance iliteracy. iThe istudy iadopted ia idescriptive 

istudy idesign iand ia ipopulation iof i2101 ifrom iwhich ia isample iof i336 iemployees iwere 

iengaged iin ithe istudy. iData iwas icollected iby iuse iof iquestionnaires. iRegression and  and 

icorrelation analysis was done to establish the irelationships ibetween ithe istudy ivariables. 

iThe istudy iestablished ithat; isavings iand iinvestment iliteracy ihas a iweak ipositive iand 

iinsignificant icorrelation ito ifinancial imanagement ipractices; iretirement iliteracy ihas ia 

istrong ipositive iand isignificant icorrelation ito ifinancial imanagement ipractice; idebt 

iliteracy ihas istrong, ipositive iand isignificant icorrelation ito ifinancial imanagement 

ipractices iand itaxation and iinsurance iliteracy ihad ia istrong, ipositive iand isignificant 

icorrelation ito ifinancial imanagement ipractices iThe ioverall ifinding iwas ithat ifinancial 

iliteracy ihas ia istrong ipositive icorrelation ito ifinancial imanagement ipractices. iTherefore, 

ithere iis ia istrong icorrelation ibetween ifinancial iliteracy iand ithe ifinancial imanagement 

ipractices iof iemployees iof ipublic iprimary ischools iin iMombasa iCounty, Kenya. iThe istudy 

irecommends; iadoption iof ifinancial iliteracy iprograms ifor inon-teaching istaffs iin ipublic 

iprimary ischools; iteacher’s iservice icommission ito ilobby ifinancial iprofessionals iand itrade 

iassociations ito isensitize itheir imembers ion isound ifinancial imanagement imatters. 

Key words: Financial Literacy, Public Primary Schools, Management Practices. 
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1.0  Introduction 

 According ito iNye i& iHillyard i(2013) ithe iterm ifinancial iliteracy idenotes ia ilevel iof 

iunderstanding ifor ian iindividual’s iacquisition, ispending, isaving iand iinvesting itheir 

ifinances. iThe ilevel iof iunderstanding ifor ian iindividual ican ibe iattributed ito itheir 

istandard iof ieducation, iin imost icases ihighly ieducated ipeople iare iperceived ito ibe 

ifinancially iliterate; ihowever, ithis iis inot ithe icase imost iof ithe itimes. iMaking ifinancial 

idecisions ineeds ia ilot iof iconsiderations ifrom ipersonal, ieconomic iand isocial ifactors. iTo 

imake ibetter idecisions, ian iindividual iis irequired ito igain iknowledge ithrough itraining iand 

iexperience iso ithat ithey ican imake idecisions ifor itheir ifinancial ineeds i(Lusardi, i2008). I 

 Financial iliteracy iis iimportant isince iits iabsence ican irender iindividuals iunable ito imanage 

itheir ifinancial iwelfare, ithis imay ilead ito iconsequences iof ipoor ifinancial imanagement 

i:such ias ifailure ito iparticipate iin istock imarkets, ifailure ito isave iand iinvest, ithis ican 

iaffect ithe iwelfare iof ithe iindividual iand ithe isociety, ialthough iexperimental ifinancial 

ilearning imaybe iof iimportance isince iit iis iself-correcting iit imay inot ibe iapplicable ito 

isome ipractices isuch ias isaving ifor iretirement, ihealth iinsurance iand iinvesting iin 

ieducation isince ithey ihave idelayed ioutcomes ithat iare isubject ito irandom ishocks 

i(Hastings, iMadrain i& iWilliam,2003). iUsing ithis idenotation, iindividuals ican ibe iclassified 

iaccording ito itheir iunderstanding iof ifinancial iconcepts. iWhile ithose iwith iless 

iunderstanding iare iencouraged ito iseek iknowledge iand ieducation, iit’s ialso iadvisable ifor 

ithose iwith igood iunderstanding ito iimprove itheir ipractices ithrough itraining. iBetter 

iunderstanding iof ifinancial iconcepts ican ibe ilearnt iin ia iclassroom, ithe ilecture ihall iand 

ithrough iexperience i(Kasser i& iKanner, i2004). i 

 A igood iunderstanding iof ifinancial ipractices ienhance idecision imaking iand iprepares 

iindividuals iand iorganizations ifor ifinancial ichallenges. iIt iis ithrough iknowledge ithat ian 

iindividual ican idecide ion iwhat ifinancial iproducts iare isuitable ifor ithem iand ithe icost 

ithey iwill iincur i(Kim, i2007).Individuals iwho iunderstand ifinancial imanagement iare iable 

ito iresolve ifinancial iproblems iwhen ibalancing ineeds iand idemand, ilong iterm iplanning 

iand imonthly ibudgeting, ithis iensures ithey idon’t ispend ibeyond itheir iearnings. iThey iare 

iin ia iposition ito idecide ibest iway ito ideal iwith itheir ifinancial iproblems isuch ias iservicing 

itheir idebt iand ispending ias iper itheir ibudget iplans. iA iperson iwith ibetter iunderstanding 

ion imanaging ifinances iis ibetter ipositioned ito iuse iknowledge ilearned iin imaking ifinancial 

idecision i(Lorgat, i2003). iGood ifinancial ipractices iinstigate ithe ineed ito iseek imore 

iknowledge iand iunderstanding iall ithe itimes. iThe ifinancial imarkets iand ithe ieconomy iin 

igeneral irapidly ichanges iand inew iopportunities iand ichallenges ipresent ithemselves ito iall 

ithe ipeople i(Vitt, iReichbach i& iSiegenthaler, i2006). 
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1.1 Research Problem 

 Employees iin iprimary ischools iare ifaced iwith inumerous iproblems ithat ihinder itheir 

iperformance iin ischools. iMost iof ithe ihindrances ican ibe iconnected ito imoney iproblems, 

isuch ias; iinsufficient ifunds ito itake icare iof itheir ipersonal iand ifamily ineeds, iborrowing 

ito isurvive iand ilittle ito iinvest ithat ihas iled ito idependence ion isalaries ifor isurvival. iThe 

iemployees ialso iassume ithat ithe istatutory isavings iin ipension iand isecurity ischemes ican 

iguarantee ithem ifull ifinancial iwell being iwhen ithey iretire. iMost iof ithese iemployees ifail 

ito iunderstand ithat itheir ifuture idepends ion ieffective imanagement iof isavings iand 

iinvestments iwhen ithey iare iactively iinvolved iin ithe ioffice i(Murithi, i2012).Most iof ithem 

iundergo istress iand ianxiety iafter iretirement idue ito ilack iof isalaries, iwith ithem ihaving 

ionly ione ijob iexperience iof iteaching iit ibecomes ia ichallenge ifor ithem ito iget ipart itime 

ijobs iin ithe ibusiness iworld. iMajority iof ithem ido inot ireceive itheir ipension ipayments 

iimmediately, ithis ileaves ithem idisillusioned idue ito ilack iof ian ialternative isource iof 

iincome ifor ithe iupkeep iof itheir ifamilies i(Githui, i2012). iInformed iand ifinancially 

ieducated iindividuals iare iin ia igood iposition ito imake ifinancial idecisions ifor itheir 

ifamilies iwhich iensures itheir iwell-being iand ithat iof ithe icommunity ias iwell i(Hilgert iand 

iHogarth, i2017).It’s itherefore iimportant ito iprovide ifinancial ieducation ibefore iindividual 

imake ifinancial idecisions iand iget icommitted ito ifinancial icontracts i(Lusardi iet ial, i2010). 

iKariuki i(2012) iwho istudied ithe ieffect iof ifinancial iliteracy ion ithe ifinancial idecisions iof 

imicro ifinance iinstitution iclients iin iEmbu iCounty iobserved ithat ithe ilow ilevel iof 

ifinancial iliteracy iof ithe iclients ihad imade ithem ipoorer. iGarang i(2016) ifrom ihis istudy 

iconcluded ithat ifinancial iliteracy ipositively iaffect ithe iinvestment idecisions iof iemployees 

iof ifinancial iinstitutions iin iJuba iCity iSouth iSudan, isince ifinancial iliteracy iconcepts isuch 

ias irisk iand idiversification iare iuseful iin imaking iinvestment idecisions. Navickas, iGudaitis 

iand iKrajnakova i(2014) iestablished ifrom itheir istudy ion iLithuanian ipopulation ithat ilow 

ilevels iof ifinancial iliteracy, ilead ito iexcessive ispending, ilower isavings, irates iand ilower 

iinvestment ireturns. iLusardi, iMitchell i& iCurto i(2010) iconcluded ifrom itheir istudy ithat 

ithe ilevel iof ieducation ihad ian ieffect iof ithe ifinancial iliteracy iof ithe iyouth, iwith itheir 

ieducated icounterparts ibeing imore iliterate ithan ithe iuneducated. iNjehia i(2014) iconcluded 

ithat ithe iemployees iof iMumias iSugar iCompany ihad ifinancial iknowledge iand ithey 

igenerally iapplied iit iin itheir ifinancial imanagement ipractices. iFrom ithe istudies ireviewed, 

iit’s ievident ithat; ia istudy iof ithe ieffect iof ifinancial iliteracy ion ifinancial imanagement 

ipractices ishould ibe iconducted ion iindividuals iin ivarious isegments isince ithere iare ivery 

ifew istudies iin ithis iarea. iThis istudy therefore attempted to ifill ithe iresearch igap, iby 

iproviding ian ianswer ito ithe iquestion; iwhat iis ithe ieffect iof ifinancial iliteracy ion ithe 

ifinancial imanagement ipractices iof iemployees iin ipublic iprimary ischools iin iMombasa 

iCounty? 
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1.2  Objective of the study 

To idetermine ithe ieffect iof ifinancial iliteracy ion ithe ifinancial imanagement ipractices iof 

iemployees iin ipublic iprimary ischools iin iMombasa iCounty, Kenya. 

2.0 METHODS 

 The istudy iadopted ia idescriptive iresearch idesign. iThe ipopulation iifor ithis istudy 

icomprised iof iemployees ifrom i90 ipublic iprimary ischools iin iMombasa iCounty ithat 

isummed iup ito i2,101 i(TSC, i2018). Data was collected by use of structured questionnaires.  

Correlation analysis was performed and a regression analysis was also done so as to determine 

the relationship between the independent and dependent variables. The regression model used 

was: 

Y= iα+ iβ1X1 i+ iβ2 iX2 i+ iβ3X3 i+ iβ4X4 i+ iε 

Where ithe: iY i= iFinancial imanagement ipractices i 

α i= iConstant iTerm i 

β1= iBeta iCoefficients i 

X1= iPersonal iinvestment i/Savings iliteracy 

X2= iPersonal iretirement iliteracy i 

X3= iPersonal idebt iliteracy 

X4=Level iof ieducation 

 iε= iStochastic ierror iterm. i 

 

3.0 RESULTS 

Table 4.13: Correlation analysis 

                      FMP               SIL                   RL                   DL                     TIL 

 FMP    1 

 Sig 

 SIL   .111          1 



International Journal of  Science Arts and Commerce  Vol. 4 No 10, October-2019  

www.ijsac.net  Page 25 

 Sig  .198 

RL  .574        .241  1  

Sig  .000        .031 

DL  .532        -.037          .582       1 

Sig   .000        .389          .000 

TIL  .660       -.256          -.911        -.623             1 

Sig   .000        .023           .000                 .000 

Keys  

FMP: iFinancial iManagement iPractice iSIL: iSavings iand iInvestment iLiteracy i 

RL: iRetirement iLiteracy iDL: iDebt iLiteracy iTIL: iTaxation iand iInsurance iliteracy i 

As ipresented iin itable 1  iabove, iit’s ievident ithat ithe ilinear icorrelation iis isubstantial iwith 

ia isignificance iof i0.00 ibetween ithe iindependent ivariables; idebt iliteracy, iretirement 

iliteracy iand itaxation i/ iinsurance iliteracy ion ifinancial imanagement ipractices. iFrom 

ianalysis, ifindings ireveal icoefficient iof icorrelation, i0.574, i0.532 iand i0.660 ifor iretirement 

iliteracy, idebt iliteracy iand itaxation i/ iinsurance iliteracy irespectively. iThis ishows ithat 

ithere iis irelatively istrong ipositive irelationship ibetween iindependent ivariables iand 

idependent ivariable. iThis iimplies ithat ian iimprovement iin idebt iliteracy, iretirement 

iliteracy iand itaxation i/ iinsurance iliteracy iwill iresult ito ieffective ifinancial imanagement 

ipractices iof ithe itargeted iemployees. iSavings iand iliteracy ihas ia icorrelation iof i0.111 iand 

isignificance iof i0.198. This iindicates ithat iit ihas ia iweak iinsignificant icorrelation iwith 

ifinancial imanagement ipractices ialthough iit iimpacts ion iit ipositively isince iit ihas ia 

ipositive ibeta ico-efficient iin ithe iregression imodel. iThe iemployees ishould itherefore ibe 

imade imore iaware iof ithe isavings iand iinvestments. 

Regression iwas idone ito iassess ithe istrength iof ithe irelationship ithat iexists ibetween istudy 

ivariables. iIt iwas iutilized ito iassess ithe istrength iof ithe irelationship ithat iexists ibetween 

ithe ivariables iand ifor imodeling ithe ifuture irelationship ibetween ithem. 

Table 2: Regression Model Summary 

Model R       R-Square         Adjusted R Square    Std. Error        Sig. F      Durbin-Watson 

  0.728a 0.530                0.496                     2.74396          0.000         0.897 
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From itable i2 iabove; iit ican ibe iobserved ithat ithe iR-square ivalue iof ithe ivariable iis i.530 

iwhich ireveals ithat isavings iand iinvestment iliteracy, idebt iliteracy, iretirement iliteracy iand 

itaxation i/ iinsurance iliteracy ican iexplain ithe ivariation iof ifinancial imanagement ipractices 

iby i53%. iIt’s ievident ithat iother ifactors iaffect ifinancial imanagement ipractices iof ipublic 

iprimary ischool iemployee’s iin iMombasa; ihowever, ithese iwere inot icovered iby ithe istudy 

iwhich ican ibe iexplained iremaining ipercentage iof i47%. iR iindicates ithe icorrelation 

ibetween ithe ivariables iand ithe ivalue i0.78 ishows ia ipositive icorrelation ibetween ithe 

idependent ivariable iand ithe ipredictor ivariable. 

 

Table 3: Regression co-efficient 

 

Model   Unstandardized Coefficients   Standardized      t       sig     95% confidence level 

                    B         Std. Error Beta        Coefficients                         Lower            Upper  

                                                                                                             Bound           Bound  

(Constant)    4.188          1.450                    1.142             2.888      .000         4.011                

4.365 

SIL                .430            .154                     .274                 2.792    .007        .4120                 

0.4480 

RL              .141             .200                     .156             .705       .048        .1390                 0.1430 

DL                 .144               .154                         .114                .935        .0351       .1270                

0.1610 

 TIL                .703               .206                          .801                3.413       .001        .687                  

0.719 

Keys i 

SIL: iSavings iand iInvestment iLiteracy i 

RL: iRetirement iLiteracy i 

DL: iDebt iLiteracy i 

TIL: iTaxation i& iInsurance iLiteracy i 

From itable i4.26 iabove, iit ican ibe iobserved ithat ithe istudy ihad ian iintercept iof i4.188 

iwhich imeans ithat iwhen iall ithe iindependent ivariables iare iat izero, ifinancial imanagement 
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ipractices iwill ibe iat i4.188; iall ithe iindependent ivariables ii.e iSavings iand iInvestment, 

iRetirement, iDebt iand iTaxation i& iinsurance iLiteracy iwere ifound ito ihave ia ipositive 

irelationship iwith ifinancial imanagement ipractices. i 

Y: i4.188 i+ i.430 iX1 i+ i.141X2+ i.144X3+ i.703 iX4 

Y: iFinancial iManagement iPractices 

X1: iSavings iand iInvestment iLiteracy 

X2: iRetirement iLiteracy 

X3: iDebt iLiteracy i 

X4: iTaxation i& iInsurance iLiteracy 

From ithe iabove iregression iresults, iit ican ibe ideduced ithat itaking iall ithe iother 

iindependent ivariables iat izero(absent)a iunit ichange iin iSavings iand iInvestment iLiteracy 

iinfluences iFinancial iManagement iPractices iby i0.430, ia iunit ichange iin iRetirement 

iLiteracy iinfluences iFinancial iManagement iPractices iby i0.141, ia iunit ichange iin 

iRetirement iLiteracy iinfluences iFinancial iManagement iPractices iby i.144 iwhile ia iunit 

ichange iin iTaxation i& iInsurance iLiteracy ileads ito i0.703 ichanges iin iFinancial 

iManagement iPractices. i 

The istandardized iBeta icoefficients iindicate ithe icontribution iof ieach ivariable iin ithe 

imodel, ia iunit ithat iis ilarge ivalue iindicates ithat ithe iimpact iof ithe ichange iof ithe 

ipredictor ivariable iwill ibe igreater ion ithe icriterion ivariable. iThe it-values iand ithe 

isignificance ivalue i(p) iindicate ithe ieffect iof ithe iindependent ivariable. iA ilarger iabsolute 

it-value iand ia ismaller ip ivalue iindicates ithat ithe iindependent ivariable ihas ia ibig iimpact 

ion ithe idependent ivariable. 

4.0 CONCLUSION AND RECOMMENDATION 

 

4.1 Conclusion 

The iobjective iof ithe istudy iwas ito idetermine ithe ieffect iof ifinancial iliteracy ion ithe 

ifinancial imanagement ipractices iof iemployees iof ipublic iprimary ischools iin iMombasa 

iCounty, Kenya. It ican ibe iconcluded ithat ifinancial iliteracy isignificantly iaffects iifinancial 

imanagement ipractices iof iemployees. iSavings iand iliteracy ihas ia iweak ipositive ieffect ion 

ifinancial imanagement ipractices ithereby iindicating ithat iimprovements iin ithese ivariables 

ican iimprove ithe ifinancial imanagement ipractices iof ithese iemployees.  
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4.2 Recommendation 

The istudy irecommends ithat; ithe iteachers iservice icommission imake ia iplan ito itake itheir 

iemployees ithrough iyearly ifinancial iliteracy itraining iprograms ias ithis iwill inot ionly ibe 

ibeneficial ito ithe ipersonal ilives iof iemployees, ibut ialso ithe ischools ias ithe iemployees 

iwill ibe iin ia ibetter iposition iin imanaging itheir ifunds iand ibe iin ia iposition ito iadvise 

itheir istudents ion igood ifinancial imanagement ipractices. i Teacher’s iservice icommission 

ishould iseek ipartnerships iwith iinterested iparties, ifor iinstance, iuniversities iand icolleges, 

iin iprovision iof ifinance iliteracy icourses ifor iits iemployees. iThe irole iof iTeacher’s iservice 

icommission iwill ibe ito iensure ithat ithe icourses ioffered ihave ithe isuitable icontent 

iespecially irelating ito ipersonal ifinancial imanagement ipractices. iThe iother ipartners iwill 

ibe iresponsible ifor itraining iand iavailing ithe iappropriate ifacilities iand ivenues. iThe 

ipartnerships ishould iensure ithat ithe icourses iare irelevant iin iterms iof icontent iand iare 

idelivered iin ia ipractical iand isimplified imode. 
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